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The information contained in this presentation and its accompanying
announcements is based on present condition and information available at
the time the statements were made. The presentation is run exclusively for
the purpose of providing information and not for the purpose of investment
advice. The Company is not responsible for reminding or updating changes
or adjustments made to the contents of this presentation, if such changes or
adjustments should occur in the future.
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Chung Hung Steel Corporation (originally named Yieh Loong Enterprise Co., Ltd., was
renamed on July 14th, 2004, known as “CHSC” for short) was established in September 1983.
For observing the integration of upstream and downstream steel companies in Taiwan, CHSC
formed a strategic alliance with CSC at the end of 1999, and officially became a member of the
CSC Group in 2000.
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CHSC's main carbon products include hot-rolled steel coils, pickled & spheroidized annealed
steel coils, cold-rolled full hard steel coils, cold-rolled tempered steel coils, galvanized steel
coils, carbon steel pipes ( CNS/ JIS/ ASTM), galvanized steel pipes, PE-coated steel pipes,
APl oil pipelines and API pipes for casing and tubing. The products are widely used to
manufacture hardware, building materials, cars, household electric appliances, sport
equipment, steel furniture and so on. They are primarily prioritized for domestic sales.
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CHSC has had five factories so far, four of which are located in Kaohsiung City, Taiwan. They are the
hot-rolled coil factory with the annual capacity of 2.4 million metric tons, the cold-rolled coil factory
with the annual capacity of 450,000 metric tons, the steel pipe factory with the annual capacity of 48,000
metric tons, the pickling and galvanizing factory with the annual capacity of 600,000 metric tons from
the pickling line and 300,000 metric tons from the galvanizing line and the new ERW steel pipe factory,
established in 2012, located in the Chang Hua Coastal Industrial Park in Lukang, Chang Hua County,
Taiwan. With the annual capacity of 200,000 metric tons, the factory primarily manufactures pipes
used in the oil industry for the international oil and gas tubular market.
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With a market-oriented, demand-conscious, and flexible view, CHSC always aims to optimize
the added values of its products, develop niche products, and stably make profits. To pursue its
sustainable development and to enhance its internal management as well as customer services,
CHSC has aggressively obtained external certification, such as 1SO 14001, ISO 45001, ISO
50001, and CNS 45001. To eliminate the obstacles in international trade, it has also obtained the
JIS MARK certificate for each product and the SNI (Indonesia), SIRIM (Malaysia), TIS
(Thailand), FPC (Singapore) certificates for hot-rolled products, and IATF 16949 certificate for
pickling products. 4
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HERE
Country

#XFE Vietnam

HRE China

HE[el] Korea

HE 2K PEEE Malaysia
F[E America
JEEE Philippines
AT Australia
i Bangladesh
HAth Others

&5t Total

i B A (H 3 IT)
Amount(NTD million)
3,999
2,395
1,888
1,842
757
597
530
529
1,075
13,612

2= N

\Volume(MT)
299,183
173,127
135,474
122,971

39,013
38,310
27,611
34,851
71,006
941,546

SMNF (BB EER
Export ratio

29%
18%
14%
14%
6%
4%
4%
4%
%
100%
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HE4 SHERIR BB S HH(H &) B S (A SME(EER)ELR
Ranks Country Amount(NTD million) \Volume(MT) Export ratio
1 EZKPgan Malaysia 695 36,308 26%

2 #Fg Vietnam 469 27,188 17%

3 EAXAHIEE Australia 268 12,339 10%

4 EEHTIE Pakistan 200 12,375 7%

5 Fjn#izBangladesh 153 9,470 6%

6 ' China 147 6,490 5%

7 PHYEA Spain 131 6,613 5%

8 VbEHffiz{aSaudi Arabia 110 7,329 4%

9 [ahia%HE A B United Arab Emirates 106 4,929 4%
10 ZEfEZ Philippines 98 4.686 4%
11 EHAfth Others 318 16,071 12%

&t Total 2,695 143,798 100%
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Unit : NTD Thousands ~ mt
#F & period 2021.1~3 2020.1~12
A it AT A B A it A& A B
r' — —_— = = — — = P —
Fie FOTIIGE Capacity Output Amount Capacity Output Amount
#.4 4% $% Hot Rolled coil 2,400,000 493,429 7,888,466 2,400,000 2,179,523] 28,498,111
4 #4% $% Cold Rolled coil 450,000 61,522 1,202,159 450,000 271,435 4,663,506
4% % Steel Pipe 248,000 7,456 166,731 248,000 58,242 1,188,934
4% &4k $5 Galvanized Steel Coil 300,000 9,672 196,561 300,000 26,434 487,205
&3+ Total 3,398,000 572,079 9,453,918 3,398,000 2,535,635 34,837,756
P & period 2021.1~3 2020.1~12
p [k 47 Domestic / Export i 4 Domestic *t 4 Export P 4 Domestic “t 4 Export
% & Products ¥ Quantity] & Amount [ Quantityl & Amount [ Quantity] & Amount |£ Quantity] & Amount
#. 4 4% $% Hot Rolled Coil 312,518 6,080,105 119,049 2,144,963 1,137,823 16,473,061 822,885 11,399,705
4 $ 4% # Cold Rolled Caoil 51,762 1,236,428 9,820 226,802 234,935 4,207,002 43,481 766,325
4% % Steel Pipe 2,803 88,365 6,134 119,875 11,131 240,397 52,860 1,013,013
4% &% 4% +5 Galvanized Steel Coil 23,042 556,933 8,795 203,365 105,998 1,873,640 22,320 432,899
&3+ Total 390,125 7,961,831 143,798 2,695,005 1,489,887 22,794,100 941,546 13,611,942
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EEMEN  Industry Overview

According to World Steel Association’s steel demand prediction published in April 2021, the global steel demand is
predicted to grow by 5.8% to 1,874 million tons in 2021. Currently, economic recovery in the EU and the US are both
strong, and steel prices remains bullish and demand is also strong. PMI across the globe mostly maintains expanding, it,
therefore, indicates steady growth in downstream industries. Even though Chinese officials tries to suppress raw material
price hikes, and cause a correction in Chinese steel prices, but the move also helped to relieve inflation pressure and also
to achieve the Carbon Neutral goal set by Chinese officials. It is expected that as each country tries to achieve its own
carbon reduction goal, tight supply in the steel market will remain unchanged, and the entire steel market will enter into
a virtuous cycle. In addition, with the rise of global environmental awareness, it has become a trend for corporations to
reduce carbon emissions. Steel mill will continue to face rising environmental protection costs from carbon surcharge,
carbon tax, and carbon tariff; therefore, we expect high steel price will become a new normal and will provide strong
support to long term steel price.

With accelerated COVID-19 vaccine rollout, the demand of major economies rebound strongly, and together with
President Biden’s proposal of a 6 trillion dollar budget, we expect the global economy and the recovery momentum of
steel demand to rise steadily. Main product of Chung Hung Steel (CHS) is hot rolled base materials, which is about 70%
of the total production and sales, also could be used as raw materials for its own production line. By comparison with
downstream steel manufactures, CHS has more dominant and competitive advantage. In addition, CHS has been
controlling strictly the efficiency of business operations in recent years, also strengthen on raw materials procurement
and product differentiation, as well as much flexible and sensitive on adjusting the ratio of domestic and exporting sales.
Meanwhile, the steel demand of nearby Southeast Asia region is growing continuously, Chung Hung Steel will keep

improving operating resilience.
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Unit : NTD Thousands
Hp P i
b e 2021/1~3 2020/1~3
¥ p ltem
Bl W oy o
(I Al 10,830,522 10,098,893
Net Sales
ke A K
F 8,882,388 9,816,496
Operating Costs
S L
R 1,948,134 282,397
Gross Profit
ok _‘:u, . »
£ P 212,685 387,630
Operating Expenses
R Jlu» RS
¥ 5 = 11GER) : 1,735,449 -105,233
Profit (Loss) from Operations
ol 30 ‘,71\ 2 )_t
¥ () -35,298 -20,062
Non-operating income(Expenses)
fa =41 (4 1,700,151 -125,295
Profit ( Loss) Before Income Tax
Ais A (7)) 1,700,018 -125,295

Net ( Loss ) Profit For The Period

member of CSC Group 1 58 % & [5']
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BEFELER  Dividend Policy
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In the event of surplus earnings after closing of annual accounts, due taxes shall be paid, and losses
incurred in previous years shall be compensated. Upon completion of the preceding actions, the
remainder surplus shall be allocated as statutory reserve in accordance with the law. However, in the
event that the accumulated statutory reserve is equivalent to or exceeds the Company's total paid-in
capital, such allocation may be exempted. The remainder may be set aside or reversed as special
surplus reserve in accordance with laws and regulations. The remaining profit, if any, shall be included
in the earnings available for distribution along with previous years’ undistributed earnings, and the
shareholder's meeting shall determine whether to distribute dividends or retain the earnings.

The Company shall allocate no less than 30% of the distributable earnings for shareholder dividends
and bonuses each year. However, the distribution may be canceled if the accumulated earnings
available for distribution are less than 3% of the paid-up capital.

The development of the Company's industry has matured. Therefore, the distribution of the shareholder
dividends specified above shall be distributed with appropriate ratios of cash dividends and stock
dividends. Cash dividends shall be no lower than 50%.
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Chung Hung maintains ethical business operations and strives to become a sustainable,
reliable, and approachable steel company.

¥7:P % 2 AP PA7%P 1%

Commercial Production Financial
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Sustain development of key products

2HH A RS2 HArkie

Aim for customers demands

2 =R, 0L WY, N0 AR n4 ] \;\,':':— =
2.4 ® v L NER s % N Improve product quality and technology 1.p 3% P LW Ty
Maintain the flexible sales strategy 3.5+ A LA R IL Complete Internal Management
3.5 i FLAE T Toward product differentiation 2,15 fx ? A A
bF 2 H
Ensure stable sales channels A4 IR A S

i Implement operating cost reduction
Enhance niche products

B
4.3 2 B Fik 5.4 1% i%—xﬁ.%’h

Q:rease the market competltlveness/ Qreate market advantage / \ /
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In the future, CHSC will upgrade the quality and grades of products, focus
on enhancing customer services, establish good partner relationships with
customers, create product differentiation, proactively conserve energy and
reduce carbon emissions, and fulfill its corporate social responsibility.
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Thanks for your attention.
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